
§ 263.10 What actions would we take against a State if it uses Federal TANF funds in violation of

the Act? 

(a) If a State misuses its Federal TANF funds, we will reduce the SFAG payable for the

immediately succeeding fiscal year quarter by the amount misused.

(b) If the State fails to demonstrate that the misuse was not intentional, we will further reduce the

SFAG payable for the immediately succeeding fiscal year quarter in an amount equal to five

percent of the adjusted SFAG.

(c) The reasonable cause and corrective compliance provisions of §§ 262.4 through 262.6 of this

chapter apply to the penalties specified in paragraphs (a) and (b) of this section.


